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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Colorado Nonprofit Development Center:

Opinion

We have audited the accompanying consolidated financial statements of Colorado Nonprofit Development
Center and Trendlines, LLC collectively referred to as (“CNDC”), which comprise the consolidated
statement of financial position as of December 31, 2022, and the related consolidated statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the consolidated financial position of CNDC as of December 31, 2022, and the changes in their net assets
and their cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the consolidated Financial Statements section of our report. We are required to be
independent of CNDC and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Members:
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Independent Auditors’ Report (Continued)

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about CNDC’s ability to
continue as a going concern within one year after the date that the financial statements are available to be
issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

° Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those
risks. Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of CNDC’s internal control. Accordingly, no such opinion is
expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
unsolicited financial statements.
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Independent Auditors’ Report (Continued)

o Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about CNDC'’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate to those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as
a whole. The combining schedule of financial position by project and the combining schedule of activities
by project are presented for purposes of additional analysis and are not a required part of the consolidated
financial statements. Such information is the responsibility of management and were derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the consolidated financial
statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated, in all material
respects, in relation to the basic consolidated financial statements as a whole.

Reporting on Summarized Comparative Information

We have previously audited CNDC’s December 31, 2021 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated June 2, 2022. In our
opinion, the summarized comparative information presented herein as of and for the year ended December
31, 2021, is consistent, in all material respects, with the audited financial statements from which it has been
derived.

JDS Professional Group

May 30, 2023
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Consolidated Statement Of Financial Position
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ASSETS
2022 2021
Current Assets:
Cash and cash equivalents (Note 4) $ 9,426,343 $ 12,405,349
Receivables:
Trade 98,540 10,813
Government grants 1,001,364 834,104
Contributions 1,496,911 774,094
Investments 2,504
Prepaid expenses 100,651 120,062
Other assets 68,249 65,368
Total Current Assets 12,194,562 14,209,790
Contributions receivable, net of current portion 440,516
Property and equipment, net (Note 5) 778,662 204,716
TOTAL ASSETS $ 12,973,224 $ 14,855,022
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable $ 583,500 $ 633,344
Accrued payroll and benefits 617,898 723,956
Deferred revenue 102,747 76,056
Refundable advances 907,669 105,000
Lease liability (Note 6) 281,007 28,173
Total Current Liabilities 2,492,821 1,566,529
Loan payable (Note 7) 128,184
Lease liability, net of current portion (Note 6) 347,596
Total Liabilities 2,968,601
Net Assets:
Without donor restrictions 1,964,148 2,616,062
With donor restrictions (Note 10) 8,040,475 10,672,431
Total Net Assets 10,004,623 13,288,493
TOTAL LIABILITIES AND NET ASSETS $ 12,973,224 $ 14,855,022

The accompanying notes are an integral part of the financial statements.
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Consolidated Statement Of Activities
For The Year Ended December 31, 2022

(With Summarized Financial Information For The Year Ended December 31, 2021) Page -7-
Without With
Donor Donor 2022 2021
Restrictions Restrictions Total Total
Support and revenue
Contributions:
Government:
Government grants $ $ 5,649,680 $ 5,649,680 $ 8,386,328
Less: Amounts disbursed to specified
organizations (175,000) (175,000) (3,149,883)
PPP forgiveness 1,687,960
Net government contributions 5,474,680 5,474,680 6,924,405
Corporate contributions 52 788,000 788,052 394,596
Foundation contributions 5,656 10,108,954 10,114,610 10,918,670
Individual contributions 6,670 1,279,860 1,286,530 896,522
Nonfinancial assets (Note 11) 10,440 332,583 343,023 250,571
Special events 368,228 368,228 114,620
Earned income:
Accounting services income 56,891
Interest income 22.413 22,413 14,642
Other revenue (Note 12) 1,661,968 1,661,968 1,368,838
Total revenue 2,075,427 17,984,077 20,059,504 20,939,755
Net assets released from restrictions -
Satisfaction of time and
purpose restrictions 19,867,026 (19,867,026)
Return of contributions to grantors (749,007) (749,007)
Net support and revenue 21,942,453 (2,631,956) 19,310,497 20,939,755
Expenses:
Program services 20,130,011 20,130,011 18,290,273
Supporting services -
General and administration 2,152,339 2,152,339 2,094,835
Fundraising 312,017 312,017 309,353
Total Supporting Services 2,464,356 2,464,356 2,404,188
Total Expenses 22,594,367 22,594,367 20,694,461
CHANGES IN NET ASSETS
FROM OPERATIONS (651,914) (2,631,956) (3,283,870) 245,294
Net Assets, Beginning Of Year 2,616,062 10,672,431 13,288,493 13,043,199
NET ASSETS, END OF YEAR $ 1,964,148 $ 8,040,475 $10,004,623 $ 13,288,493

The accompanying notes are an integral part of the financial statements.



COLORADO NONPROFIT DEVELOPMENT CENTER

AND TRENDLINES, LLC

Statement Of Consolidated Functional Expenses
For the Year Ended December 31, 2022
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Program General and 2022 2021
Services  Administration Fundraising Total Total
Compensation
Salaries and benefits $ 8,003,456 $ 1,183,575 $ 213,520 $ 9,400,551 $ 9,866,272
Internships and AmeriCorp members 43,541 889 44,430 30,102
Payroll taxes 612,633 80,162 15,510 708,305 729,548
Contract labor 2,942,833 34,443 2,977,276 2,584,672
11,602,463 1,298,180 229,919 13,130,562 13,210,594
Direct Program
Direct personal assistance 162,939 162,939 215,460
Grants and awards 2,924,870 2,924,870 1,776,226
Program supplies and costs 1,753,947 34,259 1,788,206 1,374,134
Project separation distributions 676,848 676,848 785,330
General & Other
Miscellaneous 71,107 18,591 89,608 43,113
Special events 384,130 164,441 548,571 293,521
Fundraising 50 36,586 36,636 13,926
Dues and subscriptions 102,305 26,969 854 130,128 89,520
Board and committee 134,608 235 134,843 120,290
Lobbying 35,000 35,000 35,100
Occupancy
Rent 450,649 92,265 2,708 545,622 630,787
Repairs and maintenance 6,636 537 7 7,180 24,496
Utilities 53,785 2,831 56,616 48,873
Office
Bank service and merchant fees 1,705 49,017 256 50,978 38,307
Depreciation 50,855 50,855 58,057
Insurance 20,337 70,741 1,715 92,793 91,760
Printing and postage 54,645 2,074 1,754 58,473 70,702
Supplies and equipment 143,191 12,252 186 155,629 117,698
Telephone and communications 69,335 35,887 1,273 106,495 120,144
Professional Services
Advertising and marketing 270,346 1,842 19 272,207 178,665
Consulting and training 214,292 6,628 220,920 191,268
Evaluation 104,389 104,389 61,754
Professional fees 407,283 125,304 4,354 536,941 444 457
Technology services 237,851 119,435 25,306 382,592 475,537
Staff Support
Travel 207,110 1,508 59 208,677 109,079
Training and conferences 24,828 2,323 91 27,242 37,905
Recruitment and retention 50,412 7,743 302 58,457 37,758
TOTAL EXPENSES $ 20,130,011 $ 2,152,339 § 312,017 $ 22,594,367 $ 20,694,461

The accompanying notes are an integral part of the financial statements.
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2022 2021

Cash flows provided by operating activities:
Changes in net assets from operations $(3,283,870) $ 245,294
Adjustments to reconcile change in net assets
to net cash (used in) operating activities -

Depreciation 50,855 58,057
Amortization of right-of-use asset 286,792
Forgiveness of PPP (1,687,960)
Changes in operating assets and liabilities -
(Increase) decrease in trade accounts receivable (87,727) 5,675
(Increase) in government grants receivable (167,259) (502,176)
(Increase) decrease in contributions receivable (282,301) 628,195
(Increase) decrease in prepaid expenses 19,410 (42,445)
(Increase) decrease in other assets ' (2,881) 314
Increase (decrease) in accounts payable (49,847) 223,518
Increase (decrease) in accrued payroll and benefits (106,061) 399,251
Increase in deferred revenue 26,691 76,056
Increase (decrease) in refundable advances 802,669 (466,264)
(Decrease) in lease liability (273,672)
Net cash (used in) operating activities (3,067,201) (1,062,485)
Cash flows from investing activities:
Purchase of investments (2,504)
Purchases of property and equipment (37,485) (142,981)
Net cash (used in) investing activities (39,989) (142,981)
Cash flows from financing activities:
Proceeds from loan payable 128,184
Refundable advance proceeds 1,687,960
Payments on capitalized lease obligation (18,678)
Net cash provided by financing activities 128,184 1,669,282

NET INCREASE (DECREASE) IN CASH AND CASH

EQUIVALENTS (2,979,006) 463,816
Cash And Cash Equivalents, Beginning Of Year 12,405,349 11,941,533
CASH AND CASH EQUIVALENTS, END OF YEAR $ 9.426,343 $12,405,349

The accompanying notes are an integral part of the financial statements.
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(1) Nature Of Organization

%)

Colorado Nonprofit Development Center seeks to improve the quality of life in Colorado through the
work of the groups it fiscally sponsors. Colorado Nonprofit Development Center provides
comprehensive fiscal sponsorship to charitable groups, called "Projects.” Projects operate under the
umbrella of Colorado Nonprofit Development Center 's 501(c)(3) status, receive extensive back-office
services, and are supported with hands-on technical assistance in nonprofit management best practices.
Projects provide services to the community in a wide range of focus areas including health, education,
human services, and arts. In addition to the fiscal sponsor program, Colorado Nonprofit Development
Center provides financial services to existing tax-exempt organizations, called "clients" through
Nonprofit Accounting Services. The majority of Colorado Nonprofit Development Center's support
and revenue, including Projects, is derived from contributions and grants.

Trendlines, LLC is a single member limited liability liability company owned and controlled by
Colorado Nonprofit Development Center that was incorporated on August 2, 2021. Trendlines LLC
did not commence activity until 2022. The purpose of Trendlines LLC is to manage outcome based
funding for workforce development.

The consolidated financial statements are based on the assumption that they present the financial
positions and results of operations as a single entity. The reporting entity referred to as “CNDC”
includes the accounts of two organizations, Colorado Nonprofit Development Center and Trendlines,
LLC (collectively referred to as “CNDC”). All significant intercompany accounts and transactions
have been eliminated.

Summary Of Significant Accounting Policies

Method Of Accounting

The financial statements have been prepared on the accrual basis of accounting in accordance with the
accounting principles generally accepted in the United States of America.

Recently Adopted Accounting Standard

In 2022, CNDC adopted Accounting Standards Update (ASU) No. 2016-02, Leases, which required
lessees to recognize leases on the statement of financial position and disclose key information about
leasing arrangements. CNDC elected not to restate the comparative period. They also elected not to
reassess at adoption (I) expired or existing contracts to determine whether they are or contain a lease,
(i) the lease classification of any existing leases, or (iii) initial direct costs for existing leases. As a
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result of implementing ASU No. 2016-02, CNDC recognized a right-of-use asset and a lease liability
of $885,215 in their statement of financial position as of January 1, 2022. The adoption did not result
in a significant effect on amounts reported on the statement of activities for the year ended December
31, 2022.

Basis Of Presentation

CNDC reports information regarding its financial position and activities according to two classes of
net assets that are based upon the existence or absence of restrictions on use that are placed by its
donors: net assets without donor restrictions and with donor restrictions as follows:

Net Assets Without Donor Restrictions - Net assets available for use in general operations and not
subject to donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions - Net assets subject to donor-imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor. Other donor-imposed restrictions are perpetual in
nature, where the donor stipulates that resources be maintained in perpetuity.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities at the date of the financial statements and the reported amounts of support, revenues
and expenses during the reported period. Actual results could differ from those estimates, and those
differences could be material.

Cash And Cash Equivalents

For purposes of the statement of cash flows, CNDC considers its cash on hand and demand deposits
to be cash and cash equivalents.

Trade Receivables

Trade receivables generally require payment within thirty days of the invoice date and are stated at
the invoice or grant amount. Account balances with invoices over ninety days old are considered
delinquent. CNDC’s policy for charging off receivables is when future payments thereon are
determined to be improbable.
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The carrying amount of the trade receivables is reduced by a valuation allowance that reflects
management’s best estimate of amounts that will not be collected. The allowance for doubtful
accounts is based on management’s assessment of the collectibility of specific customer accounts and
the aging of the receivable. All accounts or portions thereof deemed to be uncollectible or that
require an excessive collection cost are written off to the allowance for doubtful accounts. CNDC
considers all trade receivables to be collectible, therefore no allowance for doubtful accounts has been
deemed necessary for the year ended December 31, 2022.

Fair Value Measurements

The carrying amount reported in the statement of financial position for cash and cash equivalents,
receivables, other assets, accounts payable, accrued payroll and benefits and deposits payable
approximate fair value because of the immediate or short-term maturities of these financial
instruments.

Property And Equipment

All property and equipment is stated at cost and depreciated over the following estimated useful lives
using the straight-line method:

Estimated

Useful Lives

Leasehold improvements 4-12 years
Computer equipment 3 years
Other fixed assets 3-7 years

Expenditures for maintenance, repairs and minor replacements are charged to operations. CNDC
capitalizes expenditures for major replacements and betterments over $5,000 that are for the benefit
of Projects and capitalizes expenditures for major replacements and betterments over $1,000 that are
for CNDC’s administrative office, as long as the estimated useful life is longer than one year.

Leases

CNDC determines if an arrangement is or contains a lease at inception. Leases are included in right-
of-use (ROU) assets and lease liabilities on the statement of financial position. ROU assets and lease
liabilities reflect the present value of the future minimum lease payments over the lease term, and
ROU assets also include prepaid or accrued rent. Operating lease expense is recognized on a straight-
line basis over the lease term. CNDC does not report ROU assets and lease liabilities for its short-
term leases (leases with a term of 12 months or less). Instead, the lease payments of those leases are
reported as lease expense on a straight-line basis over the lease term.
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Measure Of Operations

The statement of activities reports all changes in net assets, including changes in net assets from
operating and non-operating activities. Operating activities consist of those items attributable to
CNDC'’s ongoing program services. Non-operating activities are limited to resources that generate
other activities considered to be of a more unusual or nonrecurring nature.

Revenue And Revenue Recognition

CNDC recognizes revenue from consulting and contract services revenue as services are performed.
Payments are due within 30 days once invoiced. Tuition, registration and other fees are recognized
at the time of the event or activity. Dues and memberships revenue are recognized as a contribution
as CNDC does not provide any material benefits to the members. Sponsorships are recognized as a
contribution as CNDC does not provide any material benefits to the sponsors. Other revenue is
recognized as services are performed or as projects transfer in.

CNDC recognizes contributions when cash, securities or other assets, or an unconditional promise
to give is received. Unconditional promises to give are recorded at net realizable value if expected
to be collected in one year and at net present value if expected to be collected in more than one year.
As of December 31, 2022, there was no material difference between the present value of the promises
to give and the amount recorded in the financial statements which is at face value. Management
expects that all promises to give will be fully collectible; accordingly, there is no allowance for
uncollectible promises to give.

Conditional promises to give with a measurable performance or other barrier and a right of
return/right of release are not recognized until the conditions on which they depend have been met.
As of December 31, 2022, CNDC received advances on conditional promises to give of $907,669
which is recognized in the statement of financial position as refundable advances.

As of December 31, 2022, contributions approximating $3,905,000, have not been recognized in the
accompanying statement of activities because the condition on which they depend has not yet been
met. The conditional contributions depend upon meeting the grantors objectives as stated in the grant
agreements.

A portion of CNDC’s revenue is derived from cost-reimbursable federal and state contracts and
grants, which are conditioned upon certain performance requirements and/or the incurrence of
allowable qualifying expenses. Amounts received are recognized as revenue when CNDC has
incurred expenditures in compliance with specific contract or grant provisions. Amounts received
prior to incurring qualifying expenditures are reported as refundable advances in the statement of
financial position. CNDC received cost-reimbursable grants of $1,108,442 that have not been
recognized as of December 31, 2022, because qualifying expenditures have not yet been incurred.
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3

Donor restricted contributions are reported as increases in net assets with donor restrictions. When
a restriction expires, net assets are reclassified from net assets with donor restrictions to net assets
without donor restrictions in the statements of activities.

Methods Used For Allocation Of Expenses From Management And General Activities

The financial statements report certain categories of expenses that are attributable to one or more
program or supporting functions of CNDC. Therefore, these expenses require allocation on a
reasonable basis that is consistently applied. Salaries, payroll taxes, benefits, staff support,
professional services, office, rent, repairs and maintenance, and dues and subscriptions are allocated
to program, fundraising, and general administration based on time and effort as documented by a time
study. All remaining costs are charged directly to the functions benefitted.

Comparative Financial Information

The financial statements include certain prior-year summarized comparative information in total but
not by net asset class. Such information does not include sufficient detail to constitute a presentation
in conformity with generally accepted accounting principles. Accordingly, such information should
be read in conjunction with CNDC’s financial statements for the year ended December 31, 2021,
from which the summarized information was derived.

Subsequent Events

CNDC has performed an evaluation of subsequent events through the date of this report, which is the
date the financial statements were available to be issued and considered any relevant matters in the
preparation of the financial statements and footnotes.

Tax Exempt Status

Colorado Nonprofit Development Center has previously received notice from the Internal Revenue
Service of exemption from income tax under Section 501(c)(3) of the Internal Revenue Code. Donors
are entitled to a charitable deduction for their contribution to Colorado Nonprofit Development
Center. Income from activities not directly related to Colorado Nonprofit Development Center ’s tax-
exempt purpose is subject to taxation as unrelated business income. During the year ended December
31, 2022, Colorado Nonprofit Development Center did not incur any material income tax expense.
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C))
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Trendlines, LLC is a single member LLC owned and controlled by Colorado Nonprofit Development
Center and treated as disregarded entity for taxes purposes. Accordingly, it does not file a separate
tax return.

Management believes that CNDC has appropriate support for any tax positions taken affecting its
annual filing requirements, and as such, does not have any uncertain tax positions that are material
to the financial statements. CNDC would recognize future accrued interest and penalties related to
unrecognized tax benefits and liabilities in income tax expense if such interest and penalties are
incurred.

Colorado Nonprofit Development Center is no longer subject to U.S. federal income tax audits on
its Form 990 and 990-T by taxing authorities for years prior to 2019. CNDC is no longer subject to
state income tax audits on its Form 112 for years prior to 2018. The years subsequent to these years
contain matters that could be subject to differing interpretations of applicable tax laws and regulations
as it relates to the amount and/or timing of income, deductions, and tax credits. Although the
outcome of tax audits is uncertain, CNDC believes no material issues would arise.

Concentration Of Credit Risk
CNDC’s cash demand deposits are held at financial institutions at which deposits are insured up to

$250,000 per depositer by the Federal Deposit Insurance Corporation (“FDIC”). As of December
31, 2022, CNDC’s cash deposits exceeded the FDIC limit by approximately $9,419,000.

Property And Equipment

Property and equipment consisted of the following as of December 31, 2022:

Leasehold improvements $ 273,416
Computer equipment 34,681
Operating lease right-of-use asset 885,215
Other property and equipment 260,827
1,454,139
Less: accumulated depreciation and amortization (675,477)

Net property and equipment $ 778,662
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Leases

CNDC evaluated current contracts to determine which met the criteria of a lease. The ROU asset
represents CNDC’s right to use the underlying asset for the lease term, and the lease liability
represents CNDC’s obligation to make lease payments arising from the lease. The ROU asset and
lease liability, all of which arise from an operating lease, were calculated based on the present value

of the future minimum lease payments over the lease term. The weighted average discount rate
applied to calculate lease liabilities as of December 31, 2022, was 3.75% which reflects CNDC’s
incremental borrowing rate.

CNDC’s operating leases are noncancellable leases for office space commencing and ending with
various dates between July 30, 2012 and March 31, 2026. For the year ended December 31, 2022,
total operating lease cost was $314,230. As of December 31, 2022, the weighted-average remaining
lease term for CNDC’s operating lease was 5.49 years.

For the year ended December 31, 2022, short-term lease cost was $267,124.
Cash paid for the operating lease for the year ended December 31, 2022, was $291,807. There were
no noncash investing and financing transactions related to leasing other than the transition entry

described in Note 2.

Future maturities of the lease liability are as follows:

2023 $ 281,007
2024 238,034
2025 109,599
2026 21,264
Total lease payments 649,904
Less present value discount (21,301)
Total lease obligation $ 628,603

Loan Payable

During the year ended December 31, 2022, Trendlines, LLC received a community impact
investment from Community Outcomes Fund LP. The agreement allows Trendlines, LLC to borrow
a maximum of $600,000 in multiple draws during the term of the loan at a stated interest rate of
7.00% per annum. As of December 31, 2022, loan advances under the agreement totaled $125,000
and accrued interest was $3,184. The loan is collateralized by the cash assets of Trendlines LLC and
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recourse liability is limited to current and future payments made by Outcome Payors based on the
results of services provided by Trendlines, LLC. Disbursements to the Community Outcomes Fund
LP of Outcome Payments received are due within five business days after the last day of each
program quarter. If no Outcome Payments are received, no payment is due. In the event the program
becomes no longer feasible, repayment is limited to the amount of funds already advanced but not
yet obligated. As of December 31, 2022, there were no such funds. The maturity date of the loan is
September 30, 2031.

Colorado Nonprofit Development Center is the guarantor on the loan and is liable on a full recourse
basis for the obligation to pay principal, Stated Interest, and Success Fees in accordance with the
terms of the Loan Agreement, and any loss, claim, or damage incurred by Community Outcomes
Funds LP resulting from fraud, breach of obligations under the agreement, or other willful
misconduct or similar behavior.

Liquidity And Availability Of Financial Assets

The following represents CNDC’s financial assets as of December 31, 2022:

Financial assets, at year end

Cash and cash equivalents $ 9,426,343
Trade receivable 98,540
Government grants receivable 1,001,364
Contributions receivable, current 1,496,911
Investments 2,504
Financial assets available to meet cash needs for
general expenditures within one year $ 12,025,662

As part of CNDC’s liquidity management, it has a policy to maintain the short-term liquidity of
financial assets. CNDC invests cash in excess of daily requirements in money market accounts.
CNDC considers contributions restricted for programs which are ongoing, major, and central to its
annual operations to be available to meet cash needs for general expenditures. In the event of an
unanticipated liquidity need, CNDC also could draw upon $400,000 of available line of credit (as
further discussed in Note 9). CNDC considers all project funds available for general expenditure in
the next year.
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(10)

(11)

Line Of Credit

CNDC has obtained a line of credit from a financial institution in the amount of $400,000 with a
variable interest rate. As of December 31, 2022, no amounts were owed under the line of credit and
the initial interest rate was 3.75% per annum. The line of credit is collateralized by the general assets
of CNDC.

Net Assets With Donor Restrictions

As of December 31, 2022, CNDC had $8,040,475 of net assets with donor restrictions which is
subject to expenditure for specified projects.

Contribution Of Nonfinancial Assets

Gifts-In-Kind

CNDC received gifts-in-kind for the year ended December 31, 2022:

Medical supplies $ 233,599
Legal services 100,840
Musical instruments 8,584

Total gifts-in-kind $ 343,023

During the year ended December 31, 2022, donations were received for medical supplies which was
valued using U.S. wholesale prices (principal market) of identical items as valued by the Colorado
Department of Public Health and Environment. Medical supplies were used to support CNDC’s
programs.

Contributed musical instruments was valued using U.S. retail prices (principal market) of identical
items and was used to support CNDC’s program.

During the year ended December 31, 2022, in-kind services had $90,400 reflected in the program
expenses and $10,440 reflected in general and administrative expenses. In-kind services were
contributed legal services and are recognized at fair value based on current rates for similar legal
services.

Gifts-in-kind restricted by donors for use by a specific project were restricted to that specific project
and were used in that program during the year.
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(12) Other Revenue

Other revenue consisted of the following as of December 31, 2022:

Tuition fees $ 343,109
Registration and other fees 140,655
Contract services 605,728
Dues and memberships 254,057
Sponsorships 250,300
Other 68,119

$ 1,661,968

(13) Commitments and Contingencies

Amounts received or receivable from grantor agencies are subject to audit and adjustment by such
grantor agencies, principally the federal government. Any disallowed claims, including amounts

already collected, may constitute a liability of the applicable funds. In that event, CNDC may be
required to refund amounts to the federal government.

(14) Retirement Plan

CNDC adopted a defined contribution plan on January 1, 2004. Employees who meet specific
eligibility requirements are able to participate in the Plan. The Plan allows for discretionary
employer matching contributions. There were plan employer contributions in the amount of
$109,836 for the year ended December 31, 2022.
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