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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Colorado Nonprofit Development Center:

Opinion

We have audited the accompanying financial statements of Colorado Nonprofit Development Center (the
“CNDC”), which comprise the statement of financial position as of December 31, 2021, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes
to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of CNDC as of December 31, 2021, and the changes in net assets and its cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report.
We are required to be independent of CNDC and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Members:
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Independent Auditors’ Report (Continued)

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about CNDC'’s ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

° Exercise professional judgment and maintain professional skepticism throughout the audit.

° Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of CNDC’s internal control. Accordingly, no such opinion is
expressed.

° Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.
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Independent Auditors’ Report (Continued)

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about CNDC’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate to those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying combining schedule of financial position by project, combining schedule of activities by
project, and schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the combining schedule of financial position by project, the
combining schedule of activities by project, and the schedule of expenditures of federal awards is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Reporting on Summarized Comparative Information

We have previously audited CNDC’s December 31, 2020 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated June 11, 2021. In our
opinion, the summarized comparative information presented herein as of and for the year ended December
31, 2020, is consistent, in all material respects, with the audited financial statements from which it has been
derived.

JDS Professional Group

June 2, 2022
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ASSETS
2021 2020
Current Assets:
Cash and cash equivalents (Note 4) $ 12,405,349 $ 11,941,533
Receivables:
Trade 10,813 16,488
Government grants 834,104 331,928
Contributions (Note 5) 774,094 1,068,403
Prepaid expenses 120,062 77,617
Other assets 65,368 65,682
Total Current Assets 14,209,790 13,501,651
Contributions receivable, net of current portion (Note 5) 440,516 774,402
Property and equipment, net (Note 6) 204,716 119,790
TOTAL ASSETS $ 14,855,022 $ 14,395,843
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable $ 633,344 $ 409,826
Accrued payroll and benefits 723,956 324,708
Deferred revenue 76,056
Refundable advances 105,000 571,264
Lease payable 28,173 46,846
Total Liabilities 1,566,529 1,352,644
Net Assets:
Without donor restrictions 2,616,062 2,395,544
With donor restrictions (Note 10) 10.672.431 10.647.655
Total Net Assets 13.288.493 13.043.199
TOTAL LIABILITIES AND NET ASSETS $ 14,855,022 $ 14,395,843

The accompanying notes are an integral part of the financial statements.
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Statement Of Activities
For The Year Ended December 31, 2021
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Without With
Donor Donor 2021 2020
Restrictions Restrictions Total Total
Support and revenue
Contributions:
Government:
Government grants $ $ 8,386,328 $ 8,386,328 $ 6,410,511
Less: Amounts disbursed to specified
organizations (3,149,883) (3,149,883) (3,204,740)
PPP forgiveness 1,687,960 1,687,960 1,644,400
Net government contributions $ 6,924,405 6,924,405 4,850,171
Corporate contributions 151 394,445 394,596 184,065
Foundation contributions 8,921 10,909,749 10,918,670 10,520,821
Individual contributions 5,951 890,571 896,522 792,841
In-kind contributions (Note 14) 5,134 245,437 250,571 179,472
Special events 114,620 114,620 125,804
Earned income:
Accounting services income 56,891 56,891 85,315
Interest income 14,642 14,642 36,054
Other revenue (Note 11) 1,368,838 1,368,838 862,576
Total revenue 1,575,148 19,364,607 20,939,755 17,637,119
Net assets released from restrictions -
Satisfaction of time and
purpose restrictions 19,339,831 (19,339,831)
Return of contributions to grantors (653,604)
Net support and revenue 20,914,979 24,776 20,939,755 16,983,515
Expenses:
Program services 18,290,273 18,290,273 14,531,737
Supporting services -
General and administration 2,094,835 2,094,835 1,924,869
Fundraising 309,353 309,353 326,330
Total Supporting Services 2,404,188 2,404,188 2,251,199
Total Expenses 20,694,461 20,694,461 16,782,936
CHANGES IN NET ASSETS
FROM OPERATIONS (NOTE 15) 220,518 24,776 245,294 200,579
Net Assets, Beginning Of Year 2,395,544 10,647,655 13,043,199 12,842,620
NET ASSETS, END OF YEAR $ 2,616,062 $ 10,672,431 $13,288,493 $ 13,043,199

The accompanying notes are an integral part of the financial statements.
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Program General and 2021 2020
Services Administration Fundraising Total Total
Compensation
Salaries and benefits $ 8,465,336 1,174,935 226,001 $ 9,866,272 $ 8,689,392
Internships and AmeriCorp members 26,560 3,000 542 30,102 18,887
Payroll taxes 635,130 78,231 16,187 729,548 615,982
Contract labor 2,529,946 54,726 2,584,672 2,179,986
11,656,972 1,310,892 242,730 13,210,594 11,504,247
Direct Program
Direct personal assistance 215,460 215,460 63,930
Grants and awards 1,776,226 1,776,226 1,023,843
Program supplies and costs 1,134,654 56,263 1,190,917 1,292,765
Project separation distributions (Note 15) 785,330 785,330
General & Other
In-kind expenses (Note 14) 244,210 6,361 250,571 179,471
Miscellaneous 34,567 8,546 43,113 28,944
Special events 205,466 88,055 293,521 231,160
Fundraising 13,926 13,926 42,526
Dues and subscriptions 75,089 13,979 452 89,520 43,136
Board and committee 120,290 120,290 136,069
Lobbying 35,100 35,100 9,500
Occupancy
Rent 496,571 84,578 2,638 583,787 547,053
Repairs and maintenance 23,021 1,464 11 24,496 17,597
Utilities 46,429 2,444 48,873 46,554
Professional Services
Advertising and marketing 175,938 2,649 78 178,665 141,753
Consulting and training 185,530 5,738 191,268 111,469
Evaluation 61,754 61,754 136,693
Professional fees 289,132 129,318 5,653 424,103 282,760
Technology services 314,351 129,565 31,621 475,537 317,958
Office
Bank service and merchant fees 2,474 35,577 256 38,307 26,648
Depreciation 58,057 58,057 54,158
Insurance 25,212 64,844 1,704 91,760 84,243
Printing and postage 65,645 2,936 2,121 70,702 81,346
Supplies and equipment 105,479 11,931 288 117,698 117,554
Telephone and communications 85,352 33,484 1,308 120,144 116,033
Staff Support
Travel 108,486 568 25 109,079 76,464
Training and conferences 34,838 2,937 130 37,905 35,403
Recruitment and retention 21,797 15,287 674 37,758 33,619
TOTAL EXPENSES $ 18,290,273 § 2,094,835 § 309,353 $ 20,694,461 $ 16,782,936

The accompanying notes are an integral part of the financial statements.
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Cash flows provided by operating activities:
Changes in net assets from operations
Adjustments to reconcile change in net assets
to net cash provided by (used in) operating activities -
Depreciation and amortization
Forgiveness of PPP
Changes in operating assets and liabilities -
(Increase) decrease in trade accounts receivable
(Increase) decrease in government grants receivable
Decrease in contributions receivable
(Increase) decrease in prepaid expenses
Decrease in other assets
Increase (decrease) in accounts payable
Increase (decrease) in accrued payroll and benefits
Increase in deferred revenue
(Decrease) in refundable advances
Net cash provided by (used in) operating activities

Cash flows from investing activities:
Sale of investments
Purchases of property and equipment
Net cash provided by (used in) investing activities

Cash flows from financing activities:
Refundable advance proceeds
Payments on capitalized lease obligation
Net cash provided by financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
Cash And Cash Equivalents, Beginning Of Year

CASH AND CASH EQUIVALENTS, END OF YEAR

Non-cash investing and financing activities:
Equipment acquired under capital lease

The accompanying notes are an integral part of the financial statements.

2021 2020

$ 245294 $ 200,579

58,057 54,158
(1,687,960)  (1,644,400)

5,675 (7,692)
(502,176) 92,582
628,195 2,286,245
(42,445) 14,033
314 989
223,518 279)
399,251 (206,442)
76,056
(466,264) (49,674)
(1,062,485) 740,099
835,795
(142,981) (39,360)
(142,981) 796,435

1,687,960 1,644,400
(18,678) (24,136)
1,669,282 1,620,264

463,816 3,156,798
11,941,533 8,784,735

$12,405,349 $11,941,533

$ $ 12,136
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D

2

Nature Of Organization

Colorado Nonprofit Development Center ("CNDC") seeks to improve the quality of life in Colorado
through the work of the groups it fiscally sponsors. CNDC provides comprehensive fiscal
sponsorship to charitable groups, called "Projects.” Projects operate under the umbrella of CNDC's
501(c)(3) status, receive extensive back-office services, and are supported with hands-on technical
assistance in nonprofit management best practices. Projects provide services to the community in a
wide range of focus areas including health, education, human services, and arts. In addition to the
fiscal sponsor program, CNDC provides financial services to existing tax-exempt organizations,
called "clients" through Nonprofit Accounting Services. The majority of CNDC's support and
revenue, including Projects, is derived from contributions and grants.

Summary Of Significant Accounting Policies

Method Of Accounting

The financial statements have been prepared on the accrual basis of accounting in accordance with
the accounting principles generally accepted in the United States of America.

Basis Of Presentation

Financial statement presentation follows the recommendations of Financial Statements for Not-for-
Profit Organizations. Under this standard, CNDC is required to report information regarding
financial position and activities according to the following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of CNDC.
These net assets may be used at the discretion of CNDC’s management and the board of directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
actions of CNDC or by the passage of time. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated the funds must be maintained in perpetuity. CNDC does not
have any restricted funds which are perpetual in nature.

Use Of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
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and liabilities at the date of the financial statements and the reported amounts of support, revenues
and expenses during the reported period. Actual results could differ from those estimates.

Measure Of Operations

The statement of activities reports all changes in net assets, including changes in net assets from
operating and non-operating activities. Operating activities consist of those items attributable to
CNDC’s ongoing program services. Non-operating activities are limited to resources that generate
other activities considered to be of a more unusual or nonrecurring nature.

Risks and Uncertainties

The global community has been under a significant threat from coronavirus (“COVID-19"). The
extent to which the COVID-19 pandemic impacts CNDC’s business, results of operations and
financial condition will depend on future developments, which are still uncertain and cannot be
predicted. Even after the COVID-19 pandemic has subsided, CNDC may continue to experience
adverse impacts to its business as a result of any economic recession or depression that has occurred
or may occur in the future. Therefore, CNDC cannot reasonably estimate the impact at this time.

Cash And Cash Equivalents

For purposes of the statement of cash flows, CNDC considers its cash on hand and demand deposits
to be cash and cash equivalents.

Trade Receivables

Trade receivables generally require payment within thirty days of the invoice date and are stated at
the invoice or grant amount. Account balances with invoices over ninety days old are considered
delinquent. CNDC’s policy for charging off receivables is when future payments thereon are
determined to be improbable.

The carrying amount of the trade receivables is reduced by a valuation allowance that reflects
management’s best estimate of amounts that will not be collected. The allowance for doubtful
accounts is based on management’s assessment of the collectibility of specific customer accounts and
the aging of the receivable. All accounts or portions thereof deemed to be uncollectible or that
require an excessive collection cost are written off to the allowance for doubtful accounts. CNDC
considers all trade receivables to be collectible, therefore no allowance for doubtful accounts has been
deemed necessary for the year ended December 31, 2021.
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Property And Equipment

All property and equipment is stated at cost and depreciated over the following estimated useful lives
using the straight-line method:

Estimated

Useful Lives

Leasehold improvements 4-12 years
Computer equipment 3 years
Other fixed assets 3-7 years

Expenditures for maintenance, repairs and minor replacements are charged to operations. CNDC
capitalizes expenditures for major replacements and betterments over $5,000 that are for the benefit
of Projects and capitalizes expenditures for major replacements and betterments over $1,000 that are
for CNDC’s administrative office, as long as the estimated useful life is longer than one year.

Fair Value Measurements

The carrying amount reported in the statement of financial position for cash and cash equivalents,
receivables, other assets, accounts payable, accrued payroll and benefits and deposits payable
approximate fair value because of the immediate or short-term maturities of these financial
instruments.

Revenue And Revenue Recognition

CNDC recognizes revenue from accounting services income, consulting, and contract services
revenue as services are performed. Tuition, registration and other fees are recognized at the time of
the event or activity. Dues and memberships revenue are recognized as a contribution as CNDC does
not provide any material benefits to the members. Sponsorships are recognized as a contribution as
CNDC does not provide any material benefits to the sponsors. Other revenue is recognized as services
are performed or as projects transfer in.

CNDC recognizes contributions when cash, securities or other assets, or an unconditional promise
to give is received. Unconditional promises to give are recorded at net realizable value if expected
to be collected in one year and at net present value if expected to be collected in more than one year.
As of December 31, 2021, there was no material difference between the present value of the promises
to give and the amount recorded in the financial statements which is at face value. Management
expects that all promises to give will be fully collectible; accordingly, there is no allowance for
uncollectible promises to give.
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Conditional promises to give with a measurable performance or other barrier and a right of
return/right of release are not recognized until the conditions on which they depend have been met.
As of December 31, 2021, CNDC received advances on conditional promises to give of $105,000
which is recognized in the statement of financial position as refundable advances.

As of December 31, 2021, contributions approximating $7,469,283, have not been recognized in the
accompanying statement of activities because the condition on which they depend has not yet been
met. The conditional contributions depend upon meeting the grantors objectives as stated in the grant
agreements.

A portion of CNDC'’s revenue is derived from cost-reimbursable federal and state contracts and
grants, which are conditioned upon certain performance requirements and/or the incurrence of
allowable qualifying expenses. Amounts received are recognized as revenue when CNDC has
incurred expenditures in compliance with specific contract or grant provisions. Amounts received
prior to incurring qualifying expenditures are reported as refundable advances in the statement of
financial position. CNDC received cost-reimbursable grants of $2,713,204 that have not been
recognized as of December 31, 2021, because qualifying expenditures have not yet been incurred.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When
a restriction expires, net assets are reclassified from net assets with donor restrictions to net assets
without donor restrictions in the statements of activities.

Methods Used For Allocation Of Expenses From Management And General Activities

The financial statements report certain categories of expenses that are attributable to one or more
program or supporting functions of CNDC. Therefore, these expenses require allocation on a
reasonable basis that is consistently applied. Salaries, payroll taxes, benefits, staff support,
professional services, office, rent, repairs and maintenance, and dues and subscriptions are allocated
to program, fundraising, and general administration based on time and effort as documented by a time
study. All remaining costs are charged directly to the functions benefitted.

Prior-Year Amounts

The financial statements include certain prior-year summarized comparative information in total but
not by net asset class. Such information does not include sufficient detail to constitute a presentation
in conformity with generally accepted accounting principles. Accordingly, such information should
be read in conjunction with CNDC’s financial statements for the year ended December 31, 2020,
from which the summarized information was derived.
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3)

©)

Subsequent Events

CNDC has performed an evaluation of subsequent events through the date of this report, which is the
date the financial statements were available to be issued and considered any relevant matters in the
preparation of the financial statements and footnotes.

Tax Exempt Status

CNDC has previously received notice from the Internal Revenue Service of exemption from income
tax under Section 501(c)(3) of the Internal Revenue Code. Donors are entitled to a charitable
deduction for their contribution to CNDC. Income from activities not directly related to CNDC’s tax-
exempt purpose is subject to taxation as unrelated business income. During the year ended December
31, 2021, CNDC did not incur any material income tax expense.

CNDC follows Accounting for Uncertainty in Income Taxes which requires them to determine
whether a tax position (and the related tax benefit) is more likely than not to be sustained upon
examination by the applicable taxing authority, based solely on the technical merits of the position.
The tax benefit to be recognized is measured as the largest amount of benefit that is greater than fifty
percent likely of being realized upon settlement, presuming that the tax position is examined by the
appropriate taxing authority that has full knowledge of all relevant information. During the year ended
December 31, 2021, CNDC’s management evaluated its tax positions to determine the existence of
uncertainties, and did not note any matters that would require recognition or which may have an
affect on its tax-exempt status.

CNDC is no longer subject to U.S. federal income tax audits on its Form 990 and 990-T by taxing
authorities for years prior to 2018. CNDC is no longer subject to state income tax audits on its Form
112 for years prior to 2017. The years subsequent to these years contain matters that could be subject
to differing interpretations of applicable tax laws and regulations as it relates to the amount and/or
timing of income, deductions, and tax credits. Although the outcome of tax audits is uncertain,
CNDC believes no material issues would arise.

Concentration Of Credit Risk
CNDC'’s cash demand deposits are held at financial institutions at which deposits are insured up to

$250,000 per depositer by the Federal Deposit Insurance Corporation (“FDIC”). As of December
31, 2021, CNDC'’s cash deposits exceeded the FDIC limit by approximately $11,432,000.
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5) Contributions Receivable

As of December 31, 2021, contributions receivable consisted of the following:

Receivable in less than one year $ 774,094
Receivable in one to five years 440,516
3 1214610

As of December 31, 2021, 64 % of contributions receivable was from one funding source.

(6)  Property And Equipment

Property and equipment consisted of the following as of December 31, 2021:

Leasehold improvements $ 273,416
Computer equipment 34,681
Other fixed assets 264,551
572,648
Less: accumulated depreciation (367,932)
Net property and equipment $ 204,716

@) Ligquidity And Availability Of Financial Assets

The following represents CNDC’s financial assets as of December 31, 2021:

Financial assets, at year end

Cash and cash equivalents $ 12,405,349
Trade receivable 10,813
Government grants receivable 834,104
Contributions receivable, current 774,094

Financial assets available to meet cash needs for
general expenditures within one year . $ 14,024,360
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®

®

(10)

As part of the CNDC'’s liquidity management, it has a policy to maintain the short-term liquidity of
financial assets. CNDC invests cash in excess of daily requirements in money market accounts.
CNDC considers contributions restricted for programs which are ongoing, major, and central to its
annual operations to be available to meet cash needs for general expenditures. In the event of an
unanticipated liquidity need, CNDC also could draw upon $400,000 of available line of credit (as
further discussed in Note 8). CNDC considers all project funds available for general expenditure in
the next year.

Line Of Credit
CNDC has obtained a line of credit from a financial institution in the amount of $400,000 with a
variable interest rate. As of December 31, 2021, no amounts were owed under the line of credit and

the initial interest rate was 3.75% per annum. The line of credit is collateralized by the general assets
of CNDC.

Refundable Advance - Paycheck Protection Program

On January 29, 2021, CNDC qualified for and received a refundable advance pursuant to the
Paycheck Protection Program (“PPP”), a program implemented by the U.S. Small Business
Administration under the Coronavirus Aid, Relief, and Economic Security Act, from a qualified
lender, for an aggregate amount of $1,687,960. The advance was forgiven during the year ended
December 31, 2021, and is reflected in government contributions on the statement of activities.

Net Assets With Donor Restrictions

As of December 31, 2021, CNDC had $10,672,431 of net assets with donor restrictions which is
subject to expenditure for specified projects.
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(11) Other Revenue

Other revenue consisted of the following as of December 31, 2021:

Tuition fees $ 170,745
Registration and other fees 129,836
Contract services 141,222
Dues and memberships 633,211
Sponsorships 110,735
Other 183,089

$ 1,368,838

(12) Commitments and Contingencies

Operating Leases

CNDC maintains multiple operating leases for office space and equipment relating to its
administrative office and various Projects. Future minimum rental payments under these leases as
of December 31, 2021, are due as follows:

Year Ended December 31,
2022 $ 400,192
2023 280,232
2024 247,410
2025 163,599
2026 83,542

$ 1,174,975

Total rent expense for the year ended December 31, 2021, was $583,787.

Government Grants

Amounts received or receivable from grantor agencies are subject to audit and adjustment by such
grantor agencies, principally the federal government. Any disallowed claims, including amounts
already collected, may constitute a liability of the applicable funds. In that event, CNDC may be
required to refund amounts to the federal government.

(13) Retirement Plan

CNDC adopted a defined contribution plan on January 1, 2004. Employees who meet specific
eligibility requirements are able to participate in the Plan. The Plan allows for discretionary employer
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(14)

(15)

(16)

matching contributions. There were plan employer contributions in the amount of $133,363 for the
year ended December 31, 2021.

Donated Services, Facilities, Goods And Materials

CNDC received donated services, facilities, goods and materials in connection with its activities. The
majority of the in-kind is reflected in the program expenses. The fair value of these items is as
follows:

Services $ 20,354
Facilities 47,000
Clothes, equipment and miscellaneous 183,217

$ 250,571

Donated services are recognized as contributions if services (a) create or enhance non-financial assets
or (b) require specialized skills, are performed by people with those skills, and would otherwise be
purchased by CNDC. Volunteers also provided services throughout the year that are not recognized
as contributions in the financial statements since the recognition criteria were not met.

Change In Net Assets

As discussed in Note 1, CNDC provides comprehensive fiscal sponsorship to charitable groups
referred to as “Projects.” As new Projects come under the umbrella of CNDC, any existing net
assets of the project at the time of the transfer into CNDC are reflected as revenue. Additionally,
when a Project spins-off, by applying for its own tax exempt status with the Internal Revenue Service
or other reasons, the Project’s available net assets transferred out are reflected as Program Services
Expense. Accordingly, CNDC’s change in net assets is impacted by the amount of Project funds
being transferred in or out of CNDC’s umbrella on an annual basis.

New Accounting Pronouncement

In December of 2018, FASB issued ASU No. 2018-20, Leases, which requires CNDC to recognize
all leased assets as assets on the statement of financial position with a corresponding liability resulting
in a gross up of the statement of financial position. Entities will also be required to present additional
disclosure as to the nature and extent of leasing activities. The requirements of this statement are
effective for CNDC’s financial statements for the year ended December 31, 2022. CNDC has not
evaluated the impact due to the timing of implementation of this standard.
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COLORADO NONPROFIT DEVELOPMENT CENTER

Notes To Supplemental Schedule Of Expenditures Of Federal Awards
For The Year Ended December 31, 2021 Page -42-

¢)) Method of Accounting and Summary of Significant Accounting Policies

The schedule of expenditures of federal awards has been prepared on an accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform Guidance
and also presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations
(“CFR”) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards. Because the Schedule presents only a selected portion of the operations of
CNDC, it is not intended to, and does not present, the financial position, changes in net assets, or
cash flows of CNDC.

CNDC has elected not to use a de minimis indirect cost rate as allowed under the Uniform Guidance.
CNDC utilizes a federally-approved indirect cost rate approved by its cognizant agency.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Board of Directors of
Colorado Nonprofit Development Center:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States, the financial statements of Colorado Nonprofit
Development Center (“CNDC”), which comprise the statement of financial position as of December 31,
2021, and the related statements of activities, functional expenses and cash flows for the year then ended,
and the related notes to the financial statements, which collectively comprise CNDC’s basic financial
statements, and have issued our report thereon dated June 2, 2022.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered CNDC’s internal control
over financial reporting (internal control) as a basis for designing the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of CNDC'’s internal control. Accordingly, we do not
express an opinion on the effectiveness of CNDC’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements, on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is
a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses or significant
deficiencies may exist that were not identified.

Members:
American Institute of Certified Public Accountants ® Colorade Society of Certified Public Accountants
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Independent Auditors’ Report (Continued)

Report on Compliance And Other Matters

As part of obtaining reasonable assurance about whether CNDC’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose Of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of CNDC's internal control
or on compliance. This report is an integral part of an audit performed in accordance with Government

Auditing Standards in considering CNDC's internal control and compliance.  Accordingly, this
communication is not suitable for any other purpose.

JDS Professional Group

June 2, 2022
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE
UNIFORM GUIDANCE

To the Board of Directors of
Colorado Nonprofit Development Center:

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Colorado Nonprofit Development Center’s (“CNDC”) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could have
a direct and material effect on CNDC’s major federal program for the year ended December 31, 2021.
CNDC’s major federal program is identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

In our opinion, CNDC complied, in all material respects with the types of compliance requirements referred
to above that could have a direct and material effect on its major federal programs for the year ended
December 31, 2021.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the
Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of Compliance section
of our report.

We are required to be independent of CNDC and to meet our other ethical responsibilities, in accordance
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal
program. Our audit does not provide a legal determination of CNDC’s compliance with the compliance
requirements referred to above.

Members:
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Independent Auditors’ Report (Continued)

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to CNDC’s
federal programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on CNDC’s
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements
referred to above is considered material if there is a substantial likelihood that, individually or in the
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about
CNDC'’s compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

° Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding CNDC’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.

° Obtain an understanding of CNDC’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of CNDC’s internal control over
compliance. Accordingly, no such opinion is expressed.
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Independent Auditors’ Report (Continued)

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditors’
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies
in internal control over compliance that might be material weaknesses or significant deficiencies in internal
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above. However,
material weaknesses or significant deficiencies in internal control over compliance may exist that were not
identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing

of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

JDS Professional Group

June 2, 2022
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Supplemental Schedule Of Findings And Questioned Costs
For The Year Ended December 31, 2021

Page -48-

Section I - Summary of Auditors’ Results

Financial Statements

Type of auditors’ report: unmodified

Internal control over financial reporting:

Material weakness(es) identified? ___yes X _ no

Significant deficiency(ies) identified
that are not considered to be material

weaknesses? none reported

yes
Noncompliance material to financial
statements noted? yes X _ no

Federal Awards
Internal control over major programs:

Material weakness(es) identified? yes X _no
Significant deficiency(ies) identified
that are not considered to be material

weakness(es)? none reported

yes

Type of auditors’ report issued on compliance for major programs: unmodified

Any audit findings disclosed that are
required to be reported in accordance
with Uniform Guidance 2 CFR §200.516(a)? yes X no



COLORADO NONPROFIT DEVELOPMENT CENTER

Supplemental Schedule Of Findings And Questioned Costs (Continued)
For The Year Ended December 31, 2021 Page -49-

Identification of major programs:

Assistance Listing Or Other

Identifying Number Name Of Federal Program
21.019 Coronavirus Relief Fund: COVID-19

Dollar threshold used to distinguish
between type A and type B programs: $750,000

Auditee qualified as low-risk auditee?
X yes no

Section II - Financial Statement Findings

None.

Section III - Federal Award Findings and Questioned Costs

None.
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Summary Schedule of Prior Audit Findings
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None noted.



