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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Colorado Nonprofit Development Center:

Report on the Financial Statements

We have audited the accompanying financial statements of Colorado Nonprofit Development Center
(“CNDC?”), a not-for-profit organization, which comprise the statement of financial position as of December
31, 2017, and the related statements of activities, functional expenses and cash flows for the year then ended,
and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Independent Auditors’ Report (Continued)

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Colorado Nonprofit Development Center as of December 31, 2017, and the changes in its net
assets, and its cash flows for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Reporting on Summarized Comparative Information

We have previously audited CNDC’s December 31, 2016, financial statements, and May 31, 2017. In our
opinion, the summarized comparative information presented herein as of and for the year ended December
31, 2016, is consistent, in all material respects, with the audited financial statements from which it has been
derived.

Other Matters
Supplemental Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise CNDC'’s basic financial statements. The combining schedule of financial position by project and
the combining schedule of activities by project are presented for purposes of additional analysis and are not
a required part of the basic financial statements. The combining schedule of financial position by project and
the combining schedule of activities by project are the responsibility of management and were derived from
and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the combining schedule of
financial position by project and the combining schedule of activities by project are fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

JDS Professional Group

June 7, 2018



COLORADO NONPROFIT DEVELOPMENT CENTER
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ASSETS
2017 2016
Current Assets:
Cash and cash equivalents (Note 4) $ 7,249982 $ 7,429,307
Receivables:
Trade 29,351 35,023
Contracts 1,174,552 951,561
Contributions (Note 5) 1,928,825 1,862,106
Prepaid expenses 141,434 64,533
Other assets 53,950 42,483
Total Current Assets 10,578,094 10,385,013
Contributions receivable, net of current portion (Note 5) 530,000 641,398
Property and equipment, net (Note 6) 209,576 174,057
TOTAL ASSETS $ 11,317,670 $ 11,200,468
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable $ 409,346 $ 468,614
Accrued payroll and benefits 487,122 477,223
Deferred revenue 72,401 75,754
Deposits payable 27,499 30,777
Lease payable 16,708 14,101
Loan payable 20,000
Total Liabilities 1,013,076 1,086,469
Net Assets:
Unrestricted 2,092,729 1,981,581
Temporarily restricted (Note 8) 8.211.865 8.132.418
Total Net Assets 10.304.594 10.113.999
TOTAL LIABILITIES AND NET ASSETS $ 11,317,670 $ 11,200,468

The accompanying notes are an integral part of the financial statements.
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Statement Of Activities
For The Year Ended December 31, 2017
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Temporarily 2017 2016
Unrestricted Restricted Total Total
Revenue:
Contributions:
Corporate contributions 102 $ 676,027 676,129 774,988
Foundation contributions 25,789 6,906,440 6,932,229 8,510,312
Individual contributions 8,254 732,484 740,738 1,281,520
Workplace giving 9,100 9,100 41,584
Faith communities contributions 17,316 17,316 20,422
In-kind contributions (Note 12) 5,003 1,087,825 1,092,828 806,347
Special events 400,972 400,972 430,871
Government contracts 4,299,494 4,299,494 5,007,377
Earned income:
Support services income 71,156 71,156 94,128
Interest income 7,210 7,210 3,930
Other revenue (Note 9) 2,555,531 2,555,531 2,057,523
Total revenue 7,373,511 9,429,192 16,802,703 19,029,002
Net assets released from restrictions 9,349,745 (9,349,745)
Net revenue 16,723,256 79,447 16,802,703 19,029,002
Expenses:
Program services 14,595,023 14,595,023 13,615,021
Supporting services -
General and administration 1,704,724 1,704,724 1,276,149
Fundraising 312,361 312,361 328,553
Total Supporting Services 2,017,085 2,017,085 1,604,702
Total Expenses 16,612,108 16,612,108 15,219,723
CHANGES IN NET ASSETS (NOTE 13) 111,148 79,447 190,595 3,809,279
Net Assets, Beginning Of Year 1,981,581 8,132,418 10,113,999 6,304,720
NET ASSETS, END OF YEAR $ 2,092,729 $ 8,211,865 $10,304,594 $ 10,113,999

The accompanying notes are an integral part of the financial statements.
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Statement Of Functional Expenses
For the Year Ended December 31, 2017

(With Summarized Financial Information For The Year Ended December 31, 2016) Page -7-
Program General and 2017 2016
Services  Administration Fundraising Total Total
Compensation
Salaries and benefits $ 6,826,555 $ 918,981 $ 194,719  $ 7,940,255 $ 7,240,760
Internships and AmeriCorp members 179,358 5,910 1,821 187,089 203,346
Payroll taxes 545,721 65,225 15,059 626,005 623,790
Contract labor 1,665,910 144,947 1,810,857 1,705,883
9,217,544 1,135,063 211,599 10,564,206 9,773,779
Staff Support
Travel 175,914 7,691 641 184,246 241,509
Staff training and conferences 75,980 12,145 1,012 89,137 61,865
Mileage 85,845 818 68 86,731 70,786
Other Direct Program
Project separation distributions (Note 13) 75,257 75,257 174,803
Program supplies and costs 1,555,702 70,022 1,625,724 1,432,298
Direct personal assistance 51,824 51,824 102,039
Committee expense 216,762 216,762 45,543
Professional Services
Professional fees 480,652 82,324 6,669 569,645 492,237
Advertising and marketing 138,395 1,022 27 139,444 188,227
Consulting and training 44,803 1,386 46,189 85,394
Evaluation 39,479 39,479 26,111
Office
Supplies, materials and equip. 280,707 33,090 1,551 315,348 194,966
Telephone 78,659 18,428 1,210 98,297 97,877
Insurance 17,448 55,489 3,147 76,084 75,314
Printing and reproduction 109,934 2,430 203 112,567 91,512
Postage and delivery 14,769 3,200 205 18,174 20,662
Bank service and merchant fees 250 38,792 68 39,110 35,584
Occupancy
Rent 505,146 75,409 4,135 584,690 619,590
Utilities 24,219 1,275 25,494 17,983
Depreciation 60,957 60,957 66,486
Repairs and maintenance 6,814 911 76 7,801 15,871
General & Other
In-kind expenses 1,082,386 10,442 1,092,828 806,347
Miscellaneous 160,903 76,325 237,228 127,064
Special events 117,448 50,335 167,783 224,948
Fundraising 29,256 29,256 63,656
Dues and subscriptions 24,208 10,399 773 35,380 28,347
Lobbying 8,378 8,378 19,709
Board expense 13,975 114 14,089 19,216
TOTAL EXPENSES $ 14,595,023 § 1,704,724 $ 312,361 $ 16,612,108 $ 15,219,723

The accompanying notes are an integral part of the financial statements.
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Statement Of Cash Flows
For The Year Ended December 31, 2017
(With Summarized Financial Information For The Year Ended December 31, 2016) Page -8-

2017 2016

Cash flows provided by operating activities:
Changes in net assets $ 190,595 $ 3,809,279
Adjustments to reconcile change in net assets
to net cash provided by operating activities -

Depreciation and amortization 60,957 66,486
Loss on disposal of fixed assets 1,484 12,533
Changes in operating assets and liabilities -
Decrease in trade accounts receivable 5,672 20,257
(Increase) decrease in contracts receivable (222,991) 118,889
(Increase) decrease in contributions receivable 44,679 (1,105,102)
(Increase) in prepaid expenses (76,901) (26,305)
(Increase) in other assets (11,467) (1,609)
Increase (decrease) in accounts payable (59,268) 124,448
Increase in accrued payroll and benefits 9,899 310,777
Increase (decrease) in deferred revenue (3,353) 66,720
Increase (decrease) in deposits payable (3,278) 2,332
Net cash provided by (used in) operating activities (63,972) 3,398,705
Cash flows from investing activities:
Purchases of property and equipment (86,284)
Net cash (used in) investing activities (86,284) 0

Cash flows from financing activities:

Proceeds from loan payable 20,000
Payments on loan payable (20,000)
Payments on capitalized lease obligation (9,069) (4,545)
Net cash provided by (used in) financing activities (29,069) 15,455
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS (179,325) 3,414,160
Cash And Cash Equivalents, Beginning Of Year 7,429,307 4,015,147
CASH AND CASH EQUIVALENTS, END OF YEAR $ 7,249,982 $ 7,429,307

Non-cash investing and financing activities:
Equipment acquired under capital lease $ 11,677

The accompanying notes are an integral part of the financial statements.
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Notes To Financial Statements

For The Year Ended December 31, 2017 Page -9-
(1) Nature Of Organization

)

Colorado Nonprofit Development Center ("CNDC") seeks to improve the quality of life in Colorado
through the work of the groups it fiscally sponsors. CNDC provides comprehensive fiscal sponsorship
to charitable groups, called "Projects.” Projects operate under the umbrella of CNDC's 501(c)(3)
status, receive extensive back-office services, and are supported with hands-on technical assistance in
nonprofit management best practices. Projects provide services to the community in a wide range of
focus areas including health, education, human services, and arts. In addition to the fiscal sponsor
program, CNDC provides financial services to existing tax-exempt organizations, called "clients"
through Nonprofit Accounting Services. The majority of CNDC's support and revenue, including
Projects, is derived from contributions and grants.

Summary Of Significant Accounting Policies

Method Of Accounting

The financial statements have been prepared on the accrual basis of accounting in accordance with the
accounting principles generally accepted in the United States of America.

Basis Of Presentation

CNDC is required to report information regarding financial position and activities according to three
classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets. As of December 31, 2017, CNDC had no permanently restricted net assets.

Use Of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements and the reported amounts of support, revenues and
expenses during the reported period. Actual results could differ from those estimates.

Cash And Cash Equivalents

For purposes of the statement of cash flows, CNDC considers its cash on hand and demand deposits
to be cash and cash equivalents.
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Notes To Financial Statements (Continued) Page -10-

Trade And Contracts Receivable

Trade and contracts receivable generally require payment within thirty days of the invoice date and are
stated at the invoice or contract amount. Account balances with invoices over ninety days old are
considered delinquent. CNDC’s policy for charging off receivables is when future payments thereon
are determined to be improbable.

The carrying amount of the trade and contracts receivable is reduced by a valuation allowance that
reflects management’s best estimate of amounts that will not be collected. The allowance for doubtful
accounts is based on management’s assessment of the collectibility of specific customer accounts and
the aging of the receivable. All accounts or portions thereof deemed to be uncollectible or that require
an excessive collection cost are written off to the allowance for doubtful accounts. CNDC considers
all trade and contracts receivable to be collectible, therefore no allowance for doubtful accounts has
been deemed necessary for the year ended December 31, 2017.

Contributions Receivable

Contributions receivable are recognized as revenue in the period awarded and as assets, decreases of
liabilities, or expenses depending on the form of the benefits received. Contributions receivable are
recorded at net realizable value if expected to be collected within one year and at fair value if expected
to be collected in more than one year. As of December 31, 2017, there was no material difference
between the present value of the contributions receivable and the amount recorded in the financial
statements which is at face value. Conditional contributions receivable are recognized when the
conditions on which they depend are substantially met.

Property And Equipment

All property and equipment is stated at cost and depreciated over the following estimated useful lives
using the straight-line method:

Estimated

Useful Lives

Leasehold improvements 4-12 years
Computer equipment 3 years
Other fixed assets 3-7 years

Expenditures for maintenance, repairs and minor replacements are charged to operations. CNDC
capitalizes expenditures for major replacements and betterments over $5,000 that are for the benefit
of Projects and capitalizes expenditures for major replacements and betterments over $1,000 that are
for CNDC’s administrative office, as long as the estimated useful life is longer than one year.
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Notes To Financial Statements (Continued) Page -11-

A3)

Fair Value Measurements

The carrying amount reported in the statement of financial position for cash and cash equivalents,
receivables, other assets, accounts payable, accrued payroll and benefits and deposits payable
approximate fair value because of the immediate or short-term maturities of these financial instruments.

Contributions

Contributions received are recorded as unrestricted, temporarily restricted or permanently restricted
support, depending on the existence or nature of any donor restrictions. When a restriction expires
(that is, when a stipulated time restriction ends or purpose restriction is accomplished), temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities
as net assets released from restrictions.

Functional Allocation Of Expenses

The costs of providing the various programs and activities have been summarized on a functional basis
in the statement of activities. Accordingly, certain costs have been allocated among the programs and
supporting services benefitted.

Prior-Year Amounts

The financial statements include certain prior-year summarized comparative information in total but
not by net asset class. Such information does not include sufficient detail to constitute a presentation
in conformity with generally accepted accounting principles. Accordingly, such information should
be read in conjunction with CNDC'’s financial statements for the year ended December 31, 2016, from
which the summarized information was derived.

Subseguent Events

CNDC has performed an evaluation of subsequent events through the date of this report, which is the
date the financial statements were available to be issued and considered any relevant matters in the
preparation of the financial statements and footnotes.

Tax Exempt Status

CNDC has previously received notice from the Internal Revenue Service of exemption from income
tax under Section 501(c)(3) of the Internal Revenue Code. Donors are entitled to a charitable
deduction for their contribution to CNDC. Income from activities not directly related to CNDC’s tax-
exempt purpose is subject to taxation as unrelated business income. During the year ended December
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Notes To Financial Statements (Continued) Page -12-

4

31, 2017, CNDC did not incur any material income tax expense.

CNDC follows Accounting for Uncertainty in Income Taxes which requires them to determine whether
a tax position (and the related tax benefit) is more likely than not to be sustained upon examination by
the applicable taxing authority, based solely on the technical merits of the position. The tax benefit to
be recognized is measured as the largest amount of benefit that is greater than fifty percent likely of
being realized upon settlement, presuming that the tax position is examined by the appropriate taxing
authority that has full knowledge of all relevant information. During the year ended December 31,
2017, CNDC’s management evaluated its tax positions to determine the existence of uncertainties, and
did not note any matters that would require recognition or which may have an affect on its tax-exempt
status.

CNDC is no longer subject to U.S. federal income tax audits on its Form 990 and 990-T by taxing
authorities for years prior to 2014. CNDC is no longer subject to state income tax audits on its Form
990 and 990-T for years prior to 2013. The years subsequent to these years contain matters that could
be subject to differing interpretations of applicable tax laws and regulations as it relates to the amount
and/or timing of income, deductions, and tax credits. Although the outcome of tax audits is uncertain,
CNDC believes no material issues would arise.

Concentration Of Credit Risk

CNDC'’s cash demand deposits are held at financial institutions at which deposits are insured up to
$250,000 per institution by the Federal Deposit Insurance Corporation (“FDIC”). As of December
31,2017, CNDC’s cash deposits exceeded the FDIC limit by approximately $6,839,000. Additionally,
CNDC holds demand deposits in a repurchase investment agreement sweep account. Such investments
are collateralized by U.S. treasuries, U.S. government agency debentures, or mortgage-backed
securities.
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Notes To Financial Statements (Continued) Page -13-

o)

(6)

(7

®)

Contributions Receivable

As of December 31, 2017, contributions receivable consisted of the following:

Receivable in less than one year $ 1,928,825
Receivable in one to five years 530,000
$ 2,458,825

Property And Equipment

Property and equipment consisted of the following as of December 31, 2017:

Leasehold improvements $ 171,569
Computer equipment 23,206
Other fixed assets 235,066
429,841
Less: accumulated depreciation (220,265)
Net property and equipment $ 209,576
Line of Credit

CNDC has obtained a line of credit from a financial institution in the amount of $400,000 with an
interest rate equal to the prime rate plus .75%. As of December 31, 2017, no amounts were owed
under the line of credit and the interest rate was 4.0%. The line of credit is collateralized by the
general assets of CNDC.

Temporarily Restricted Net Assets

As of December 31, 2017, CNDC had $8,211,865 of temporarily restricted net assets, of which
$7,886,715 was restricted to specific projects and $325,150 was time restricted.
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Notes To Financial Statements (Continued) Page -14-

(9) Other Revenue

Other revenue consisted of the following as of December 31, 2017:

Tuition fees $ 1,023,157
Registration and other fees 351,350
Refunds (54,401)
Contract services 231,900
Dues and memberships 255,171
Sponsorships 416,135
Other 332,219

$ 2,555,531

(10) Commitments

Operating Leases

CNDC maintains multiple operating leases for office space and equipment relating to its administrative
office and various Projects. Future minimum rental payments under these leases as of December 31,
2017, are due as follows:

Year Ended

December 31,
2018 $ 318,184
2019 194,311
2020 93,891
2021 83,832
2022 85,139
Thereafter 28,670

$ 804,027

Total rent expense for the year ended December 31, 2017, was $584,690.

Government Contracts

Amounts received or receivable from grantor agencies are subject to audit and adjustment by such
grantor agencies, principally the federal government. Any disallowed claims, including amounts
already collected, may constitute a liability of the applicable funds. In that event, CNDC may be
required to refund amounts to the federal government.
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Notes To Financial Statements (Continued) Page -15-

(11)

(12)

(13)

Retirement Plan

CNDC adopted a defined contribution plan on January 1, 2004. Employees who meet specific
eligibility requirements are able to participate in the Plan. The Plan allows for discretionary employer
matching contributions. There were plan employer contributions in the amount of $105,681 for the
year ended December 31, 2017.

Donated Services, Goods And Materials

CNDC received donated services, goods and materials in connection with its activities. The majority
of the in-kind is reflected in the program expenses. The fair value of these items is as follows:

Legal fees $ 5,003
Volunteer services 202,290
Clothes, equipment and miscellaneous 885,535

$ 1,092,828

Donated services are recognized as contributions if services (a) create or enhance non-financial assets
or (b) require specialized skills, are performed by people with those skills, and would otherwise be
purchased by CNDC. Volunteers also provided services throughout the year that are not recognized
as contributions in the financial statements since the recognition criteria were not met.

Change In Net Assets

As discussed in Note 1, CNDC provides comprehensive fiscal sponsorship to charitable groups referred
to as “Projects.” As new Projects come under the umbrella of CNDC, any existing net assets of the
project at the time of the transfer into CNDC are reflected as revenue. Additionally, when a Project
spins-off, by applying for its own tax exempt status with the Internal Revenue Service or other reasons,
the Project’s available net assets transferred out are reflected as Program Services Expense.
Accordingly, CNDC’s change in net assets is impacted by the amount of Project funds being
transferred in or out of CNDC’s umbrella on an annual basis.
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